Number 3 answer

If we use the growth- accounting equation, we have

∆Y/Y = a*∆K/K + (1 - a)*∆N/N + ∆A/A

Growth rate of output = capital share x growth rate of capital + labor share x growth rate of labor + growth rate of TFP 

3.6% = (1/3)*3.6% + (2/3)*1.8% + ∆A/A

∆A/A = 3.6% - 2.4% = 1.2%

[bookmark: _GoBack]This gives us the growth rate of TFP. 
Hence, the contribution of capital is (1/3)*3.6% =1.2 percent annually, contribution of labor is (2/3)*1.8% = 1.2 percent and total factor productivity growth is also 1.2 percent
